BROMIC

HEATING

Terms and Conditions of Sale / B3| &4

Bromic Japan K.K. / ¥kz\i&#1:Bromic Japan

Application of Terms and Conditions of Sale / Bx5| &4 & F

These Terms and Conditions of Sale apply to the sale of all products and to the provision of all services to
purchaser ("Customer") pursuant to any purchase order prepared by Customer or order acknowledgment
and/or invoice prepared by Bromic Japan K.K. ("Vendor"). By sending Vendor a written acknowledgment
or by accepting goods or services from Vendor, Customer accepts these Terms and Conditions of Sale. No
purchase order or request for quotation from Customer to Vendor shall become binding unless VVendor has
accepted a relevant purchase order in writing.
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Prices and Payment / fli#& 3 & O $A

Vendor may adjust the prices noted on any order acknowledgement in the event that unavoidable
circumstances arise (e.g. increase in costs arising from materials, wages and exchange rate fluctuations,
increase in public duties, etc.) within four (4) months subsequent to the issuance of the order
acknowledgement and prior to the date of provision of products or services subject to transaction. Customer
shall bear any delivery costs, and any other costs, consumption taxes, public duties and other taxes and may
not deduct these from the price.

QAE, EIGHEEFRIT®RA AUANADPOOEGIO AR E 250 b L <3 — e 2A0RMLIENZ, T
IRV (BT, MR s B8 - BREIIC LD - AHAROEEINTE) NECTLE.
TGl FRRa OS2I 2 L TE D,

X, EEE, ZOMAELC 28, IHERL. SHARBIOZFomofi4arzaH L, Ren o
PRTE 720,

Late Payment / X #A3BIE

When Customer defaults in the payment of any funds, Customer shall pay to Vendor an additional 14.6% per
annum on said funds from the date immediately following the payment deadline until payment is complete.
Further, where the payments are to be made by installments and Customer falls into arrears at any time, the
remaining payments shall accelerate. The foregoing shall not prevent Vendor from claiming compensation
for damages from Customer.
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Default by Customer / B ® XA REE

When Customer's payments have been suspended or Customer becomes insolvent and/or subject to motion
for bankruptcy, civil rehabilitation, corporate reorganization, special liquidation or designated arbitration
(collectively, "Insolvency"), Vendor may accelerate all payments and claim these from Customer without
peremptory notice. In the case of Insolvency, Vendor may provide formal demand for performance and
specify an appropriate deadline therefor and/or require appropriate security from Customer and may refuse to
provide products or services until the applicable obligation has been performed or an appropriate amount of
security has been provided. In the event that the Customer does not perform its obligations or provide
appropriate security, Vendor may at any time terminate all or part of these Terms and Conditions of Sale as
well as any other agreements concluded with Customer. In the case of Insolvency, Customer shall, at its own
cost, immediately hand over any Retained Property (defined in the next Article) upon request by Vendor. In
the case of Insolvency, Customer must notify or indicate title in the Retained Property by appropriate and
valid method(s) and must take appropriate measures for the protection of Vendor's interests. The foregoing
shall not prevent Vendor from claiming compensation for damages from Customer.

A%, ARZIEIEF T AREICHR 72 &6 L 3kE, REFHA, StEEA, BRER
FIRETEORS. (LT, LT AR &), ) Bhdhnizt &, B2 EEd
2. BEHICHIROFEZ2EREIE, FICHLERTELZ L0 L5, ZAREDEA, SITFEY
OHIMAZE D, BITOME S L ITHY OBEORMELZ T RT L 2 LT, YEEKOBITE
T3S OHEORER 2 EIN A E T, i ERIF Y — v 2o aERT st nTE b, H
DMEBZEITET D L IR EZRE L 2W0WIES . QX0 O THARBBISMICR S 3, H &Rk
L TWAEKORIET T2 MR T 52 N TE S, KIREDOSS. FlX. COESRICHE
ST, HOEAARICLY, YEAEME RETER) 2EDICCICTEET, XL REOS
Gy TR PE D ETAHER . YIS R 72 EATEM RN LFER LT LR 5T,
CORRHEE I DO OB RLEE L DD L5, Eitid, CORICH 2 HEERER
REGT Wb DE4 5,

Retention of Title, Risk of Loss and Insurance / ¥R DA, HBEDOEBRAHE X UYRE

Vendor may withhold title on products until Customer completes payment for such ("Retained Property").
Customer must possess, maintain and manage Retained Property separately from other property and indicate
that Vendor holds title in the Retained Property. Customer may not assign, pledge or provide as collateral the
Retained Property without the advance written approval of Vendor. In the event the Retained Property falls
subject to disposal by third parties, Customer shall immediately inform Vendor to that effect.
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Risk of loss passes to Customer according to the definition of the International Chamber of Commerce
Terms 2010 ("INCOTERMS® 2010") (e.g. FOB, CIF, etc.). Prior to the full payment for the Retained
Property, Vendor is entitled to insure such Retained Property at the cost of Customer against theft, breakage,
fire, water and other damage in an amount at least equal to the balance of the price of the Retained Property
remaining outstanding without obtaining Customer's approval. Provided however that this shall now apply, if
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Customer has obtained such insurance, and evidences this to Vendor. In such event, Customer shall provide a
copy of the relevant insurance certificate(s) to Vendor upon request.

HAOERAH ORI, EEEMEESFEITIGISM (LU TINCOTERMS® 2010) &9,

) ICTEZRSINTWDHGEICHE S (Bl x1X. FOB, CIFE) , BHREMEOREZFRIZEBWT, 4
X, FOREBEZETLZ L2, FOAMT, D & b ERMEDRNRSE & RO RMR &
BRE L., WHE - R, KK, KEZOMOBEIM AR E T D ENTED, L, B
NEL EFRORRIZIMAL, #1LE QIZFEA L725SAIZ 2 OR YD TZRu, b Eae. QO3
IZE D, FITRBREEDE L % LICiRitT 5,

Delivery of Products and Provision of Services / B i DA « P — B R DIk

Vendor shall deliver products in accordance with the definitions of the INCOTERMS® 2010 stated on the
order acknowledgement. Even in the event that the delivery of products or provision of services is delayed,
this shall not constitute grounds for contractual termination. Vendor shall endeavor to adhere to the product
delivery deadline(s) stated on the order acknowledgment, however Customer acknowledges in advance that
product delivery or provision of services may be delayed for the following reasons:

O, FGEEEICEH EN TV AINCOTERMS® 201012 TEFHE SN TV D HZEICHEV ., PE LA
AT D, BEEOMADL L T —E 202 E LEZEATH, ZHIRBRHOMRFR LD
R, I EICEHHE SN TV APEMMADIR 2 T4 5 L 980 50, BIXTiLOHH
IZEDREROMAL L IIH — RO OEM % T HOKET 5,

1. Failure of Customer to perform its obligations / Ff D&% A~ FETT,
2. Vendor's production scheduling / Z. DA PE H #%;

3. Circumstances related to the supply of materials and/or parts by Vendor's suppliers / Z.(Zxf 3 % fifa2
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4. Freight schedules (sea, land, air, etc.) / E#piEE A 7 ¥ = —/v (L, B2 L, 17227 L)

Vendor shall notify Customer in writing of any foreseeable delays in the product delivery date or service
provision date of more than 30 days from the date stated in the order acknowledgement. In the event the
product delivery date or service provision date is delayed, Customer agrees to accept comparable substitutes
of the services or products or partial delivery products at the election of Vendor. When the applicable delay
is 30 days or less, this shall be deemed to be performance by Vendor of the applicable product delivery or
service provision to Customer and Vendor shall bear no liability in such respect to Customer. When the
applicable delay is greater than 30 days, the scope of Vendor's liability for compensation of damages with
respect to the delayed products and/or services shall not exceed 5% of the value stated in the invoice. Neither
Customer nor Vendor shall be response for delays caused by events not attributable to it.
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Return of Goods and Defects of Goods / & sk DR b3 X OB st D EE

Products supplied in accordance with the order acknowledgment may not be returned by Customer without
Vendor's prior written approval. When Vendor has approved such in writing, Customer shall hand over the
applicable products at Customer's own cost at the location designated by Vendor. Customer shall notify
Vendor in writing of the details of any incomplete or improper delivery of the products as well as any
product defects within five (5) business days following receipt of the products. In the event that the products
contain a hidden defect, Customer shall notify Vendor of such in writing within five (5) business days of
discovery of the applicable defect and within one (1) year of the product delivery. Vendor shall, at Vendor's
determination, provide repair or replacement within 120 business days of receipt of the applicable notice.
Vendor shall not bear liability for defects not notified by the foregoing deadlines.
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Scope of Warranty / f£3F D&

Vendor provides no warranties except for the warranties included with the product (those warranties stated
on the Bromic website).
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Indemnifications / a3

In the event that patent, trademark, copyright, or other intellectual property rights are infringed in connection
with the production or sale of products according to Customer's specification or special requirement and
Vendor incurs damages as a result, Customer shall compensate for such damages. Customer shall
compensate for any damages incurred by Vendor as a result of Customer's violation of consumer protection

laws.
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Export Control Laws / B &1k

Customer warrants that no governmental body has limited or revoked its export privileges. There is a
possibility that the products, their related documentation and technical data may be subject to export
restrictions and Customer must comply with any applicable export restrictions. Customer will conduct any
necessary inquiry in order to comply with applicable export restrictions and any other applicable laws;
provided however that the performance of such inquiry shall not exempt Customer from any of its
obligations pursuant to these Terms and Conditions of Sale.
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Governing Law and Dispute Resolution / #E#WE R L Uy S DR

These Terms and Conditions of Sale are governed by the laws of Japan and any disputes between Customer
and Vendor shall be amicably resolved through consultation. In the event that Customer and Vendor are
unable to achieve resolution through consultation within 30 days, such matter(s) shall be resolved by final
arbitration pursuant to the Rules of Consultation and Arbitration of the International Chamber of Commerce.
Tokyo shall be the place of arbitration and the proceedings will be conducted in English. The number of
arbitrators shall be one (1).
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Variation of Terms / &L &

These are the final Terms and Conditions of Sale and they replace all prior negotiations and understanding
between Customer and Vendor. Customer and Vendor must sign a separately written agreement to effect any
additions or amendments to these Terms and Conditions of Sale. In the event that any terms of this document
violate any applicable law, such terms shall be modified to the least extent necessary to allow for compliance
under applicable law and any other terms shall remain valid irrespective of such modification. The United
Nations Convention on the International Sale of Goods and the Vienna Convention on Sale of Goods of 1968
shall not apply to any contract between Customer and Vendor.
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